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WORLDWIDE AFFAIRS 


PRIEFS 


SEYCHELLES-IRAQ JOINT FISHERY COMPANY--Victoria, Seychelles, 9 Sep (AFP)--Iraq 

and the Seychelles are preparing a joint intensive fishing venture in the Indian 
Ocean over the next 15 years. The Peoples Assembly in Victoria yesterday approved 
the setting up of a joint fisheries corporation with an initial capital cf more 


than 512 million, the majority share being held by Seychelles. The move paves 
the way for the arrival of Iraqi fi 
zone. {Text} 


fishing boats in Seychelles exclusive economic 
[ABO91740 Paris AFP in English 1732 GMT 9 Sep 81) 

















DELSGATE PESSIMI 


STIC OVER LAW OF SEA TALKS 


Calcutta THE STATESMAN in English 18 Aug 81 p 9 


(Text } 


cso 


> 
al 


5200/7061 


NEW DELHI, 


Aug. 17.—India is convinced that the 


protracted negotiations on the law of the sea conference 
are bound to end in confrontation between the developing 


countries 


and the USA. Mr Shiv 


Shankar, Minister for 


Law, Justice and Company Afiairs, who has re irned from 
the 10th session of the conference, has in a statement here 
expressed his pessimism over the future of the conference, 


llis pessrmiem is mainly because 
of the attitude of the U.S. Govern 
ment. supported “ome measure 
bw other indas! toed States who 
heve on interest in seabed mining 
The LS. deles would like the 
conference to review the compro 
mises arrived at with the USA in 
fueust 1080 eatily underlining 
the difference im the approach to 
the conference between the Carter 
nd Reagan Aiministrations) 

The response of the Group of 77 
to the US. suggestiong has been 
that so settled txewes can be re 
opened at this stage and that the 
iSA’« views were accommodated 

August last 

The developing nations feel that 
the conference must now complete 
its work or such outstanding issues 
the criteria ‘for «a maritime 
boundary partici in the Con 
vention by ‘oe «other thas 


aod protection of investmerts perm 
ding enforcement of the convem 
tion 

With the developing nations re 
luctant to reopen negotiations os 
settled questions the present mood 
is one of confrontation, sccording 
to Mr Shiv Shankar 


While India ts interested in the 
successful conclusion of the con- 
ference and adoption of a conven- 
tion generally acceptable to the 
world community as a whole the 
Law Winister says that it will have 
to stand united with other —-. 
ing nations for the protection 
whose interests the conference = 

envened in 1973. 


States such as the European Eco. 
nomic Community and national 
liberation movements, establish 
ment of a preparatory commission 
for facilitating the convening of 
the International Sesbed Authority 


Ts 
-~+* 











INDIA 


SEOLOGICAL SURVEY ACQUIRES RESEARCH SHIP 


Calcutta THE STATESMAN in English 22 Aug 81 p 11 


(Text ] yw if the «cquittion of a ship dant mangenese modules. A single 
hich «will - couverted inte nedule cowtaineéd taluable metaliic ’ 
2 ‘uly equipped resecrch weasel, comoour’s i'ke nicke’. copper. 
the Geological Survey of India & cobalt and manganess. Since Indis 
mm poleed for @ breakt apa" and in was short of nirxel sod copper and 
‘held of oeanogra her reserves of manganese were 
marie resources porn Cc ve limited, expioretion and ev 
shio was scquired from the shin pioltatior of manganese nodules 
ping Coqerenta of India early woul¢ go a long way in meeting 
it's mont the country's internal] requ're 
In fact, GS! officiels in Calbewtta ments 
sope that India in course of time. Mr K. M Navar. devotr direv'o 
vould join the select band of coun- genera! engineering’. said that , 
tries which “ere on the . ocean the co«t of conversion of the .” oe 
technology map of ie were. DWT vessel would be about Rs 25 
ne thw a te LSA Nor crores. The eh! ahich vould ee 
sav. Sweden and Japat fully air-conditioned. would be 
The officie’s pwint out that the Atted with a satellite navigator, an 
ssi Das bee cafrying on inarls 7 =>. sounder. an underweter 
geological surve for over a de- camera, 4 computer and other s*- 
“ate ; a2 Piece Ne as manner witb phisticsted nav igational, 
mited resources at its dispora. cal and geolagical equipment 
* has had to depend for cruising it would also have special 
facilities on the  Cacutts Port laboratories Its accomodation faci 
Trust the ‘National Institute of Littes sould be substantia 
eanugtaphy. the Indian Navy and ly raised 50 that H cou'd heave on 
eves hired | ers. WER the se board a cumpliment of 25 sciew 
quisiteon of @-metre ong Vienva tlets compricing ao geo. 
ina a Yew Goermanmoede vessel phy stcists geochemls &% af ens 
ut a cost of Rs 35 lakhs. they sald neers. The ship. uhich Tas cape- 
that facilite. were available for bie of cruleing cren a shauow 
‘ystemetic detatied studics In sea depths, was expected to be com- 
bed geology and for preparation m lashor. ed after remodelling neat 
of geological maps of coastal year. Mr Nayar added. 
yaters ond of the “euchusive eco 
nomic zone”. which was 200 nautl- Meanthfile, Ind‘a has entered an 
cal miles away (rom the shore. agreemem with West Germany 
S'ressing the importance ef for supply ot a modern and sophis. 
oceen miners! survers they sald tieated research vessel. The ship. 
ta beds ere reweltories of which is expected to be available 
wnite cotta q tittenium meg tn ios is to be used by the — ti 
ite contaicing tren, aed caatite and Netoral Gas commission, the 
rite, contain’og tio and such prect- Nations] Inetitute of Oceanogre 
ous metals as pietinum, gold and = = Survey of 
diamond Be ides, there were abun and the Indian Metallurgical 
_ Department 














BARBADOS 


PAPER NOTES LOS IMPLICATIONS OF LIBYAN INCIDENT 
FL281800 Bridgetown ADVOCATE-NEWS in English 23 Aug 81 p 4 
[Editorial: “Deciding on Limits”] 


[Excerpts] The shooting down last week of two Libyan fighter planes by U.S. planes 
from che nuclear-powered U.S. aircraft carrier Nimitz, raises a more fundamental 
problem than that associated with firepower. It is the questior of what a country 
should regard as its territorial waters. 


The Libyans in a rather extravagant policy have been maintaining that their terri- 
torial waters stretch as far as a 200-mile limit. This claim far outstrips the mre 
familiar and traditional one of a 3-mile limit. 


The question of the wealth of the seabed is very important to developing countries 
and is one of the factors that has made it so difficult for agreement to be reached 
at the long-running Law of the Sea conference. The poor nations in an endeavour to 
ensure that the more developed technology of the rich nations will not be used to 
disadvantage them in any scramble for the wealth of the sea, have favoured a 200- 
mile economic zone. This will help to ensure that any economic activity to do with 
the seabed within this radius will bring for them their share of the sea‘s wealth. 


What Libyan President Moammar Khadafy has done is to take the concept of the 200- 
mile economic zone and has applied it to his country‘s territorial waters. This is 
why he felt wrat his planes could fire on the two United States F-14 planes taking 
part in maneouvers estimated to be some 60 miles off the Libyan coast. 


It means therefore that while the 3-mile limit was born out of a practical acceptance 
»f the then firepower of nations, in an age of more sophisticated w.apons, with 
nations capable thereby of asserting military control over a much wider area than 
3-miles from shore, powerful arms are not enough to settle the issue. Apart from 
this, the geography of the world being what it is, claims of vast territorial waters 
by one nation will often tend to overlap with those of others. 


For what it is worth, the Reagan challenge to Khadafy's 200-mile territorial waters 
claim at least ensures that as far as Libya is concerned it will not be able to 
justify its claim to such waters even in the long run on grounds of “long usage.” 


CSO: 5200/2116 





INTER-ARAB AFFAIRS 


INCIDENCE OF PIRACY REACHES SERIOUS LEVEL 

Arabs Victims of Piracy 
Londun AL-MAJALLAH in Arabic No 77, 1-7 Aug 81 pp 24-28 
Article by Nadim Nasir and Joseph Fitchetc | 


Text, Only 10 years ago the various kinds of “maritime fraud" or what is 
generally called modern piracy did not exist. However, these crimes soon 
began io flourish, and their numbers gradually grew until they reached a 
dangerous level. This is «ve to the international nature of this crime 
which does not give local security forces the full authority to pursue 
criminals from one country to another or even to cross their regional bor- 
ders in many cases, and it is due to the fact that the volume of trade is 
growing and accordingly, that of maritime traffic between Europe and Arab 
ports. The center of modern piracy has shifted from the China Sea in the 
Far East to the eastern Mediterranean, specifically the area located 
between the Greek islands and the Lebanese coast, including the island of 
Cyprus, due to the reopening of the Suez Canal and the efforts to make the 
canal deeper, which increased maritime traffic in the East Mediterranean; 
due to the long slump and the unemployment in the Greek shipping industry, 
which is the largest in the world; and dwe to the Lebanese civil war, where 
armed militias have encouraged and practiced piracy on the high seas. 


Despite the interest local authorities in advanced countries have demon- 
strated in protecting their citizens from this kind of crime, it has becone 
evident that maritime fraud is not so much the responsibility of govern- 
ments or local security authorities as much as it is that of the shipping 
industry, insurance companies, banks and chambers of commerce. These are 
the agencies that are closely or remotely related to the repercussions of 
maritime fraud which costs insurance companies over 100 million pounds 
every year. Official concern over the increase of maritime piracy opera- 
tions has resulted in the formation of an agency to tight all kinds of 
maritime fraud. This agency, which has been called the International Mari- 
time Agency, opened its main ofiices in a London suburb a few weeks ago. 


Al,-MAJALLAH sheds Light on the aspects of this international problem and 
follows a number of traud cases whose victims have been Arabs in London, 








Paris and Athens. AL-MAJALLAH speaks with Eric Allen, director of the Inter 
national Maritime Agency, which was formed recently in Lendon, and it 
raises the question about whether this agency, with its present makeup, 

is the ideal one for fighting the various kinds of maritime trauc. 


Almost 2 years ago a Greek maritime shipping company called Peru Marit ia 
Shipping purchased an old 24-year old ship called the Black Eagle. The 
6,000 ton ship was being managed by the company’s office in Nicosia, the 
capital of Cyprus. That company renamed the ship Patty. 


in August 1979 Patty sailed from a Yugoslavian port on its way to Jeddah. 
It was carrying 3,500 tuns of construction materials, especially cement 

and lumber. These materials had been purchased and paid for by a Saudi mer- 
chant. While Patty was docked in the Greek island port of Piles to pick up 
supplies, the ship was sold to a Cypriot company called Nala Maritime Ship- 
ping with main offices in Limassol. The new company that acquired the ship 
replaced the ship's crew and renamed it The Five Stars. Soon the ship with 
its Saudi cargo of construction materials disappeared. 


Two months iater the same ship returned after its name was changed to Aris. 
It appeared in the port of Piraeus in Athens, asking port authorities for 
permission to dock so that maintenance work on its engine could be done. 
However, security authorities in the port became suspicious of the ship, 
especially after they discovered that its cargo of construction materials, 
whose cost amounted to 1.7 million dollars, had disappeared. While its 
captain, lonis Nomikos was being questioned, it became evident to Greek 
port authorities that Patty had been seen during the period when it had 
reportedly disappeared unloading its cargo in Aquamarina, a seaport 20 
kilometers north of Beirut, close to Juniyah. That dock had originally been 
built tor recreational boating so as CO attract more tourists and sea bufts 
to Lebanon. It is not licensed for use by large ships or for shipping or 
unloading. 


Captain Nomikos claime4 that the ship had been hijacked by armed militias 
in Lebanon and torced to unload its cargo in Aquamarina at gunpoint. How- 
ever, the results of the investigation established that a major maritime 
fraud operation did exist and that Nomikos had proceeded voluntarily to 
the Lebanese coast to sell the Saudi merchandise to the highest bidder. 
Greek authorities arrested several persons who were related to this piracy 
action. Among those who were arrested were two senior employees of the port 
of Piraeus. Greek authorities were convinced that those who had planned 
this action were working within [the framework of} international piracy 
Rangs- 


This in ident disturbed Saudi authorities so, that they imposed a uni- 
lateral boycott on any ship or ships affiliated with the same company and 
passing through Lebanese ports. The Saudi boycott has now been lifted, but 
the fact that it was imposed did held Saudi and Lebanese authorities 
realize how prevalent sodera piracy had become. This gave them the incen- 
tive to support the efforts that were being made internationally in an 
attempt to eradicate this malady. 








Mr Eric Allen, who was then the director of the London port police and whx 
hac known the uncerworic of crime closely through his lengthy involvement 
in the field of fighting maritime traud locally over a period of 20 years, 
was the first to call attention to the dangers of this crime and to its 
prevalence. He projected that maritime fraud would grow year after year at 
the same rate of growth of international trade, especially since these 
crimes are tinancially rewarding, easy and sate since local police are 
snable to purswe the criminals beyond the borders of their countries. At 


rc 


a conference in Miami in 1979 Allen warned that an incident like that of 
the tanxer Salem would occur almost 1 year before it did occur. That inci- 
emt is am indication of the fact that wictias of piracy are not neces- 
Sariiy the @aerchants of developing countries. The principa! victia in the 
alem incident was the Shell Oil Company. British Petroleum Company was 


aise exposed to commercial fraud. ° 


The story of the tanker, Salem, which is owned by two persons--one of them 
s Lebanese born Farid Sudan-——living in Houston, in the United States, 
may De sum@marizec in the fact that the ship was carrying 4 shipment of 
Kewaiti oil, 193,06 tons, sting 25 million pounds. The oil was being 
tramsported to Italy for the Shell Oil Company. Wuwen the ship reached a 
spot along the coast of Senegal in West Africa, which is ome of the deepest 
spots in the Atlantic Ocean, fire dDBroke out on the ship within view of the 
tanker, British Trident, which belongs to the British Petroleum Company. 
Salem soon sank. When the crew of British Trident picked up the szilors of 
the sunk tanker trom the lifeboat which they had lowered into the water 
Setore Salem sank, the captain of British Trident was surprised by the fact 
that ali the sailors of Salem had come with their suitcases and their 


- 


de longings packed. This aroused suspicion abdout the real reason why Salem 
burned and then sank. This is because a sailor who rushes to a lifeboat in 
a burning tanker that is abowt to explode any minute does not waste time 


packing his suitcases and collecting his belongings. 


While the case was being investigated, investigators wondered how the 


wners of the tanker could entrust Dimitrious Georgiolis, the Greek cap- 
tain, with command of the ship, Salem when they knew that he was wanted in 
sreece following the incident of the ship, Alexandros K which had 
changed ‘ts mame to Layla and then unloaded 3,000 tons of Bulgarian steel 


in the omall Lebanese port of al-Dhawa which is located between Beirut and 
Juniyah. The steel was supposed tv be on route to one of the ports on the 
Arabian Gulf. But the captain claimed that Phalangist militias had lired 
missiles at the ship and torced it to unload its shipment in this i.legai 
purt. Layla was sunk after sailing trom the port of al-Dhawq. Greek authori- 
ties charged the captain with maritime fraud, but he was able to escape to 
the United States wit a forged passport, and nothing was heard of him 

until the tanker Salem sank. It is also being seid that he is mot a 

licensed pilot and that his papers are ftorged. 


But the truth about rhe sinking of the tanker, Salem, soon became evident 
during the investigation when a young Tunisian man, who was one of the 
s4iliors of the sunk tanker, contessed that the tanker had changed its name 
t Lima atter sailing cout ft the Arabian Gwif into the high seas. The ship 
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days of the Roman Empire when [ship] captains used to sell goods in remote 
ports and then claim that storms had swept these goods overboard. Piracy 
became brisk ir the Middle Ages, but in the Mediterranean and in the 
Aclantic [Ocean], along the coast of West Africa, it assumed the character 
of a war between the north and the south or a war between Christian Europe 
ani the Muslims of North Africa. Despite the fact that in most instances 
Suc: operations lacked military discipline and sagacity, they may be con- 
sidered extensions of the Crusades. The Arabs who were expelled from 
Andalusia to Morocco soon seized from the sultan of Mcrocco the town of 
Salé which is adjacent to Rabat. They turned it into a haven for pirates 
from which they launched raids on Spanish ships in the Atlantic. Under 
Turkish rule the cities of Algiers, Tunis and West Tripoli became secure 
havens for pirates and flourished greatly during the Middle Ages because of 
the large amounts of loot and booty which the pirates brought back from 
their raids. According to Christopher Lloyd in the book he recently pub- 
lished in London entitled, “British Pizates on the Barbary Coast," those 
raids reached the southern coast of Engiand and Ireland. The fiercest 
pirates of these cities, as the title of the book indicates, were English- 
men who were fugitives from justice in their country. They were the ones 
who helped develop the ship-—building industry whicn manufactured the ships 
that were used by the Muslim pirates. 


Modern piracy, however, began only about 10 years ago and moved quickly 
from the China Sea in the Far East to the Mediterranean Sea. This was due 
to the growing volume of maritime trade between Europe and a number of 
countries in the Middle East, especially the oil rich countries whose mer- 
chants and businessmen lack broad experience in the affairs of inter- 
national trade and maritime shipping. This caused some of them to become 
easy prey to gangs of international swindlers. 


Last yeat the number of maritime traud operations amounted to three per 
month. An average of 5 million dollars is lost in each operation. 


One of the most successful maritime fraud operations is that which is 
referred to as “a rust bucket." A ship that is usually old and worn-out is 
loaded with goods whose cost exceeds the value of the vessel. The ship then 
sails to a port that is not listed on its run. There the ship's captain 
sells the goods to the highest bidder and sets sail to the high seas where 
the ship is sunk; its sailors return [to shore] in a lifeboat. 


One co! the cases of traud was one whose recent victim was a Ye xeni merchant 
who chose to charter a ship from an unknown company charging lower fees. 
The ship was to transport a shipment of lumber from Singapore to the port 
of al-Hudaydah in the Yemen Arab Republic. The company pledged that it 
would deliver the goods to al-Hudaydah at the specified time. For this 
purpose it chartered a Greek ship called The Palm of Crete from a company 
owned by a man who owned a maritime shipping company called Lelakis. It 
loaded the lumber on the ship and received [from the merchant] the agreed 
upon fee, which was 1 million dollars. However, this company did not pay 
Le lakis more than the first installment on the ship's charter and ic 
continued to owe him half a million dollars. The small maritime shipping 








cumpany, however, soon dissolved itself and its owners disappeared without 
a trace. When the goods did not arrive at al-Hudaydah on the date that haa 
been agreed upon, the Yemeni merchant conducted a search and an inves- 
tigation until it became clear to him that Lelakis had sold the shipment 
of lumber, which had the Yemeni merchant's name imprinted on it in black 
ink, in Dubai for ihe half million dollars balance of the charter fee that 
had been agreed upon with the small maritime shipping company. 


Lelakis had changed the name of the ship to Gloria before the ship docked 
in Dubai. He then seld the ship to another company which, acccrding to the 
Yemeni merchant, changed its name again for deceitfu! purposes. The Yemeni 
merchant discovered that the new company which had purchased the ship was a 
subsidiary of the lLelakis firm because the new company had the same cabic 
address and the same telex number as the [Lelakis parent company. 

Lelakis claimed in court in London that he had proposed to the Yemeni 
merchant that he deliver the goods [to him} in return for the half million 
dollars balance of the fee. The Yemeni merchant, howeveP, denied that, and 
the court ruled that Lelakis’ had the right to sell the goods in order to 
collect the shipping tees. 


Hijacking is one of the well-known methods for [executing] maritime fraud. 
A ship carries the goods to a port that is not listed on its run; it 
unloads the goods on board another ship; and it receives payment for the 
gvods. Then it sets sail to a third port where the claim is made that the 
gvods had been stolen and an insurance claim is filed. 


There is also the method of forged documents which Eric Allen, director 

of the International Maritime Agency, calls “bank blindness" because it 
has to do with bank letters of credit. A merchant would transfer the sum of 
money requested for shipping certain goods from one country to anocher, 
Stipulating that payment not be made to the shipping company until 
documents signed by the captain of the ship establishing that the goods 
had been loaded on board the ship are produced. However, if the owner of a 
maritime shipping company is a swindler, he replaces the goods that are to 
be transported with damaged goods or worthless junk, or he forges the 
lading documents and presents these forged documents to the bank. The bank 
then pays him the authorized sum without verifyirg the authenticity of 
these documents. 


One of the cases of maritime fraud [that was executed] by means of letters 
ot credit was one that took place last year and whose victims were Saudi 
merchants. They had purchased a shipment of cement in the Philippines 
weighing 20,000 tons, and they had come to an agreement with a maritime 
shipping company that the cement would be transported to Jeddah on two 
ships. « letter of credit was issued by one of London's banks for the sum 
ot 1,009,771 dollars. The first ship carrying the cement sailed through the 
Red Sea without stopping at Jeddah and proceeded to the Mediterranean where 
it traveled between Barcelona, Marseilles and Genoa. During that time the 
London bank paid 537,411 dollars in accordance with forged documents 
Stating that the cement had been unloaded in Jeddah from the first ship. 
What is curious [in this case] is that neither the owners of the cement nor 


10 








the olticials of the Londen bank noticed an error in the forgery that could 
have hclped stop the payment. The documents stated that 14,350 tons of 
cemen. had been loaded on the first ship, whereas the total weight of the 
ship. that is, its weight with its cargo, is 15,154 tons. This means that 
if the claim were true, the net weight of the ship plus the tuel it was 
carrying was a mere 804 tons. 


Four days after the first sum was paid, the bank paid the sum of 472,360 
dollars in accordance with forged documents also proving that the cargo 
of the second ship haa been unloaded in Jeddah. This ship in reality was 
at that time sailing between the ports of North Korea and the ports of 
eastern Kussia. 


Tne tact is that [only] a small percentage of ship captains and maritime 
shipping companies are involved in maritime traud operations and piracy. 
The same suspicious names sometimes crop up in more than one case. Some 

ot the pirates and swindlers are Indians and Pakistanis, but the vast majo- 
rity are Greeks and Cypriots. A captain sometimes receives 50,000 pounds 
fer each operation of maritime fraud in which he participates, and it is 
rot diffticule to find sailors [for such operations) in the ports of the 
East Mediterranean, where unemployment is rampant, or in the Far East. The 
activities of the Greek pirates have affected the reputation of the Greek 
shipping industry, which is the largest of its kind in the world. It is an 
industry that owns 5,000 ships and has 125,000 registered sailors, 90,000 
ot whom spend mosi of their time at sea. A sizable percentage of the 
remaining unemployed sailors are prepared to become involved in .llegal 
operations. Therefore, Greek authorities assume firm and stern positions 
against convicted swindlers. 


The Nexus 


Cyprus has also become a center for international fraud and piracy. Due 
to the tact that Cypriot authorities exempt ships that sail under the 
Cypriot flag from taxes, the number of ships that register in Cyprus and 
fly its flag has increased and has now exceeded 1,000 ships. The fact of 
the matter is that Cypriot authorities found themselves inadvertently 
involved in this matter. They naturally deny responsibility for the mari- 
time fraud and piracy that are taking place, but Limassol has [neverthe- 
less} become a princinal center for smuggling cigarettes, liquor and 
weapons to the Middle East, and especially to Lebanon. 


War-torn Lebanon has also been an open market for those who plunder ships 
in the East Mediterranean. These ships are raided by men armed with machine 
guns. Between 1978 and 19°0, 100 ships fell inco the hands of pirates, 

and the value of what was stolen from those ships is estimated at hundreds 
of millions of pounds. Some oi the ships that were seized by Lebanese 
pirates were taken at gunpoint to dangerous unloading locations in bays and 
docks along the Lebanese coast where there were no port facilities. Piracy 
in Lebanon is related to the bloody events that are taking place there and 
to international terrorism as well. A hijacked ship is unloaded and then 
taken to deep waters where it is sunk. Insurance company investigators who 
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go to Lebanon to investigate this piracy receive threats against their 
lives. Under pr<sent conditions only a few Lebanese attorneys dare to inves- 
tigate these cases out of fear of powerful groups that have the ability to 
hurt them. Today, the Lebanese government is supporting all international 
measures cto fight piracy, especially since it remains--because it does not 
control all parts of the country--unable to take part in controlling the 
situation that is determined by the nature of the civil war in Lebanon. The 
Lebanese government may, however, be able to do away witnr the foreign 
pirates who have found in unsettled Lebanon a safe haven for themselves and 
a setting for their operations. The American swindler, Robert Paul Osborne 
is one such pirate. He is known as the godfather of the Mediterranean. He 
had worked in Beirut for years and amassed a fortune before moving the 
center of his activities to the United States. Perhaps he intended to 
expand the scope of his operations. His title, Godfather of the 
Mediterranean, suggests that he has relations with the Matia. Osborne's 
name was mentioned in a number of piracy cases associated with raiding 
ships headed toward the Gulf or West Africa. A portion of the stvolen booty 
would [somehow] find its way to the United States. 





The center of piracy, which is presently located mear the shores of Lebanon 
may move to another location as circumstances and incentives change. It 

is feared that the center of piracy may move to the Arabian Gulf where 
ports in Kuwait and elsewhere are stacked with goods and jammed with ships 
as a result of the war between Iraq and Iran. Piracy flourishes in 
unsettled areas. The fact is that no country is immune to piracy or mari- 
time traud. Even some major multi-national corporations which specialize 

in maritime shipping operations, such as British Petroleum Corporation, 
fell victim to maritime fraud. Even some countries have not escaped the 
activicies of swindlers. 


There are Arab countries that are interested in putting an end to piracy 
and maritime fraud because they are being hurt by this fraud. These 
countries are trading extensively with the outside world, and the equipment 
and materials they need for their development projects are numerous. There- 
fure, some of these countries, in conjunction with the International 
Chember of Commerce contributed to the financing of the International Mari- 
time Agency which officially opened its doors in the London suburb of 
Parking on the ist day last May. This agency is headed by Mr Eric Allen who 
was the first to discover the urgent need for the establishment of an inter- 
national agency to fight contemporary piracy. Allen has had exerience in 
the underworld of criwe in the area of maritime fraud during the 20 years 
he spent as director of the London port police. It seems that the work of 
the agency will focus on the Mediterranean Sea even though the agency has 
jurisdiction everywhere in the world. But the fact is that Allen and his 
aides, eho are of different nationalities, do not have the authority to 
arrest any of the criminals. They can, however, investigate [the cases of 
fraud] with the cooperation of local security authorities. They can [also) 
offer advice co local officials on ways by which evidence can be collected. 
(They can also offer advice on] how maritime fraud or a piracy operation 
can be anticipated, and the criminals apprehended and taken to court before 
they commit their crime. But perhaps one of the agency's most prominent 








tasks is that of helping individuals and companies avoid being taken in by 
swindlers; [ another |} is preparing black lists of the names of persons, 
brokers and companies that are suspect. 


Pirates Seize Wheelchairs 
London AL-MAJALLAH in Arabic No 77, 1-7 Aug 81 p 27 


(Text) During its investigation of the question of maritime piracy 
AL-MAJALLAH obtained important information about a piracy operation that 
had to do with the seizure of 25 wheelchairs which were being sent to the 
viccims of the Israeli aggression against Lebanon. The evidence seems to 
implicate official Israeli piracy and the Phalangist militias in Lebanon. 
AL-MAJALLAH opens up this question which is still unanswered. 


The barbaric Israeli attack on Palestinian refugee camps, on Palestinian 
civilian and military communities and on Lebanese cities and villages and 
the Lebanese and Palestinian dead, wounded and disabled these raids left 
behind aroused charitable teelings in the hearts of Arab workers and 
students in West Germany. They collected a sum of money to purchase wheel- 
chairs for the disabled. But the effort and the money spent by the Arab 
workers and students in West Germany have so far gone down the drain as a 
result of a maritime piracy operation. These wheelchairs were seized either 
by armed Israeli patrol boats or by the Phalangist militias in Lebanon. 


Muhammad al-Jazmawi, who has been living in Séllingen in West Germany tor 
20 years and who supervised the campaign to collect contributions, relates 
the details of the story to AL-MAJALLAH. “In October 1978 I entrusted the 
British Echo Organization, which specializes in providing charitable hos- 
pitals overseas with medical equipment, with the task of purchasing 25 
wheelchairs and sending them to the Palestinian Red Crescent in Lebanon. 
After we paid the full price for the goods, the Echo company wrote to me 
tv inform me that the wheelchairs were ready for shipping. I quickly sent 
them a letter dated 29 May 1979 asking that the goods be sent [to Lebanon] 
via Limassol in Cyprus and not directly via Sidon because 1 feared the 
wheelchairs may be captured by the Israelis whose armed vessels inspect the 
ships that are headed toward Israel. But the company responded [with a 
letter} da.ed 7 June 1979 stating that the goods had actually been shipped 
directly to Sidon on the ship, Kraiova. However, copies of the shicping 
documents I received iater indicated that the goods had been shipped on 16 
July 1979 on the ship, (Halkis) and not on the ship, Kraiova as was pre- 
viously mentioned. The documents indicated that the goods would arrive in 
Sidon 10 days after the ship was to depart.” 


He adds, “Then I wrote back to the Echo company asking them to send me 

the original invoices for the transaction and the documents that would 
prove I owned the goods. But so far 1 have not received anything from them. 
Therefore, when it became evident that the wheelchairs never reached their 
destination, | found it was impossible to tile an insurance claim. The Echo 
Company notified me on 5 December 1979 that the goods had been lost, and it 
acknowledged that it had corresponded with the Palestinian Red Crescent 
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regarding those wheelchairs without my knowledge to ask the Red Crescent to 
look into what had happened to the wheelchairs. The company nutified me 
thet the insurance company would pay for the value of the goods, but we 
have not heard anything from the insurance company. This led us to hire a 
well-known legal tirm in London, Pine, Hicks, Beech and Company to follow 
up on the case and recover the cost of the wheelchairs. Although this firm 
was initially enthusiastic about the case, its enthusiasm gradually began 
to wane after we paid them all the fees that they had asked for. Their 
excuse was that we were unable to provide them with documents which we do 
not have. Eventually, the firm washed its hands of the case after advising 
me that I [too] should give it up because it was a hopeless case. However, 
we have left no stone unturned [in our effort] to reclaim what rightfully 
belongs to our disiabled people.” 


AL-MAJALLAH contacted the Echo Company whose story about the hidden sequels 
to the case coincided with al-—Jazmawi's account. The company told us that 
it had contacted the Palestinian Red Crescent in Lebanon to ask it to look 
into the disappearance of the shipment. The director of the Palestinian 
Red Crescent, Dr Fathi ‘Arafat responded by saying that it would be diffi- 
cult to look into the disappearance cf the wheelchairs under current 
prevailing conditions fn Lebanon. He said that he believed the wheelchairs 
had fallen into the hands of the Phalangist siiitias when they arrived 

in the port of beirut. The company stated that it had documents [to prove} 
that the shipmen: had actually been sent and that it had turned over the 
case to Horn, Castle, Crawford and West Insurance Company, which would, 
accordingly, pay the value of the goods. 


AL-MAJALLAH then went back and contacted the maritime insurance branch 

of the aforementioned insurance company. Before too long the file on the 
case was located. The official responsible for recent developments in the 
case told us tnat the company had sent a letter to the legal firm that 
represents Mr al-Jazmawi, Pine, Hicks, Beech and Company asking for speci- 
fic information. The case was at a standstill because the company had not 
yet received a response from the legal firm. We told the [insurance company 
official] that the legal firm had washed its hands of the case some time 
ago, and he appeared very surprised. However, he insisted that the 
insurance company could not proceed with the case without a response from 
the legal firm. We asked the [insurance company official] if any other 
atcorney could reactivate the case, and he said yes. The insurance company 
denied that the case was hopeless as the legal firm had assured Mr Muhammad 
Jaztmawi it was. 


The question now is one of recovering the cost of the wheelchairs so that 

another shipment can be purchased. Those wheelchairs are more urgently 

needed now, following the brutal bombir: of Beirut, than they were before. 
Agency Efforts Discussed 


London AL-MAJALLAK in Arabic No 77, 1-7 Aug 81 pp 28, 29 


[Text | On the sixth floor of an elegant, contemporary building in che 
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suburb of Parking in London AL-—MAJALLAH met with Mr Eric Allen, the direc- 
tor of the International Maritime Agency. This agency was officially inau- 
gurated or the Ist day of last May even though it has been operating since 
5 January. Allen is a veteran policeman who spent 20 years as director of 
the Londen port police. This experience gave him the opportunity to become 
familiar with the secrets of the underworld of criminals, swindlers and 
pirates, [and it gave him] unique experience in the affairs of inter- 
national maritime fraud. He is a 51 year old, grey-haired man, who wears 
elegant clothing, has an athletic build and is soft-spoken. One is 
attracted to him by the confidence he demonstrates in the role thet the 
agency can play in fighting piracy and maritime fraud. He co-authored a 
book on the subject, entitled “International Maritime Fraud." That book 
will be published later this year. Eric Allen has been the driving force 
behind the establishment of this agency which is at the beginning of a 
difticult and thorny road. 


While Eric Allen was president of the International Association of Seaport 

and Airport Police between 1977 and 1978 the association held a convention 

in London. As president of the association he had to come up with a subject 
fur an address to the convention. Ailen says, “Il proposed to the conterees 

a seven-point plan the most importa=t of which were two points. 


“The United Nations should adopt some measure with regard to the ships 
that are seized illegally. 


"A orincipal conference is to be convened in London to look into the impli- 
cations of this problem. 


"In May we convened a principal conference in London that was attended 

by a large number of interested persons and specialists. As a result of 

that conference the Association of Charter Party Brokers created a com- 
mittee whose task was to prevent the occurrence of such violations. I atten- 
ded many of the committee's meetings, but 1 was not convinced chat matters 
were going as well us they should. I felt there was a need for a practical 
step of a different kind to deal with the problems of maritime fraud on 

an international scale. 


“At that time, as a result of the publicity we obtained in the conference 
and after the training course that was offered by the Arab-British Chamber 
of Commerce, during which I addressed the members, people began coming to 
me with their problems. I began compiling a file of different kinds of 
cases that had to do with maritime fraud. The problem in the Middle East 
was one of considerable proportions at that time. As director of the London 
port police 1 became the center of attention, and | used to think then that 
we should form what we might call a maritime INTERPOL, but I soon realized 
the impossibility of achieving this objective because the establishment of 
an international police force is something that should be done by govern- 
ments and sot commercial agencies." 


However, the International Chamber of Crmmerce, which is located in Paris, 
began to show an interest in Allen's ideas. It appointed him an adviser 











to the chamber and asked him to prepare a detailed study regarding the 
possibility of forming an international agency to fight maritime fraud. 
Betore forming the agency Allen and members of the International Chamber of 
Commerce toured the Middle East to attend a principal conference that was 
held in Bahrain to fight maritime fraud. The conference was attended by 
[representatives from} most of the Arab countries and by interested persons 
from all over the world. Allen believes that this conference was the prin- 
cipal driving force that led him, with the cooperation of the International 
Chamber of Commerce, to go ahead with the establishment of the agency which 
he was asked to head by the International Chamber of Commerce. He gave 

up his position as director of the London port police to take that 
positiivn. “Ic is a position that requires a major effort. Fighting commer- 
cial fraud is a task which can be described as extremely complicated and 
whose success requirements are very numerous. Some of the problems cannot 
be solved at all. Some of them occur because people who ship goods by sea 
for the first time are naive and find themselves caught up in the snares of 
swindlers. There is the »roblem of recovering the funds of those who were 
subjected to fraud. This is a difficult problem that gives attorneys night- 
mares. But we have achieved [some] success.” 


The First Case 


We asked Mr Allen about the first success the agency has had since its 
unofficial opening on 5 January. He said, “The first case in which we 
achieved success had to do with a shipment of munitions, if not a shipment 
of weapons, that were being sent to an Arab country in the Middle East. 

The Arab merchant who was chartering a ship for the first time to transport 
the goods to his country had the opportunity to look into the anti-maritime 
fraud guidebook that we publish. He was worried when he came to us because 
he had discovered that he had violated all *he recommendations made by the 
guidebook. The ship he had chartered was extremely small; it was owned by 
ore person; its name had recently been changed; and so on. We tracked the 
ship with our special methods as it sailed from port to port and caused 
innumerable problems until it reached its destination.” 


[We asked], “How do you track such ships in the high seas?" 


Allen replied], "It is important that we keep a few secrets for ourselves. 
We had another case that aroused considerable interest. An Arab came to us 
one afternoon and said that he had to pay 3.5 million dollars the following 
day as the price for a food deal. I will not specify what kind of food 
this was because that would reveal the man's identity. He said that he 

had to pay the sum of money but that he had some concerns about the trust- 
worthiness of those with whom he was dealing. We had 24 hours to let him 
know whether or not it would be safe to pay the sum of money. During that 
period we were able to notify him first that the goods that he had pur- 
chased did not exist and, second, that the documents that had been presen- 
ted to him were forged. Naturally, this pleased him, but he found himself 
in another predicament as a result of [our help]. He was in violation of a 
contract with the government of his country to supply food. I thought then 
of contacting that government to explain the situation so it would be 


16 











lenient with the merchant, but I ultimately decided not to do that so that 
my action would not be considered interference in an affair that did not 
concern me. 


"So tar the agency has dealt with tive incidents of ships that disappear 
after being loaded with goods that were tu be shipped to the Middle East 
or to West Africa. There are less dangerous cases than that, such as traud 
in chartering container ships and air freight problems. Despite the 
agency's name its activity covers fraud in all forms of transportation: 
sea, air and land. This is because these means are interconnected in many 
instances; goods are shipped part of the way by sea or air and part of the 
way by land. The agency has looked into the security situation in a number 
of ports in the world, especially the ports of West Africa, and it has 
written reports [on the subject] in cooperation with others. There, ships 
are seized on the high seas in piracy operations or for political objec- 
tives. This kind of terror is not as exciting as hijacking airplanes, but 
it is more prevalent. Nevertheless, pecple seldom hear about it. 


",ogether with the countries of the Middle East the agency also considered 
the problem of conducting ar extensive survey of the problems of maritime 
fraud in the area. Insurance companies had allocated with considerable 
reluctance [the sum of ] 50,000 pounds for a study of maritime fraud in the 
Far East because they were not convinced that there was a real problem. 
However, the repozst that was drawn up by FARIT, the Far East Regional Inves- 
tigation Team, soon revealed that insurance companies had to investigate 48 
cases of ships sinking in 2 years. The report indicated that 28 ships had 
been deliberately drowned in commercial fraud operations or to obtain the 
valve of the insurance. The team proved that half that number of ships was 
actually sunk on purpose. Suspicion continued around the motives behind 

the sinking of others, and considerable traud and deceit in maritime com- 
mercial activities in that area was revealed." Eric Allen believes that 
something of this kind or something similar is taking place in the Middle 
East. 


Allen adds, "Maritime commercial fraud is a regional crime whose nature 

litters from one region to the other. While the sinking of ships is the 

tendency in the Far East, we find that fraud in the Middle East manifests 

itselt in transferring goods from one port to another for the purpose of 

seizing those goods; changing the names of ships; and forging documents 

50 that the goods cannot be traced at all. This kind of fraud inflicts 
rmous losses on the victim because insurance companies do not pay compen- 


sation for goods that do not exist. 


"A man trom Oman came to me not too long ago. He had purchased a shipment 
ot cement trom Greece. He had gone to Greece where he had met the man who 
had sold him the cement. He had met the man's family; he was a guest in 
their house; and he had exchanged gifts with them. He was confident that 
the cement would arrive, but he was soon disappointed. He returned to 
Greece where he was told that there had been problems and that a shipment 
{ cement similar to that which had not been delivered was available. The 
Greek merchant tried to persuade the man from Oman to purchase another 
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shipment, but the Omani merchant was tortunate in turning down the olfter. 
This Omani merchant lost large sums of money in the first shipment, and he 
is almost bankrupt now. He feels very bitter because the insurance doves not 
cover goods that do not exist as has already been stated.” 


Despite the fact chat this Omani merchant lost his tortune, the Inter- 
national Maritime Agency oftered him the necessary assistance without a iee 
in an attempt to [help him] recover his money. The principal objective of 
establishing this agency, in addition to tighting maritime traud and 
piracy, is to help those whose misfortune makes them victims of swindlers. 


The Computer Interferes 


The agency is intent on having all those who have been subjected to fraud 
of this kina come to it whether or not they want the agency to treat their 
probiems. The purpose of this is to enter information pertaining to their 
cases into the program of the agency's computer so that ultimately the 
cumputer would have all the information on all the problems to which the 
merchants may be subjected. The computer would have complete lists of the 
names of deceitful persons and brokers whose names must be listed on the 
agency's black list. In turn, the agency would make this information and 
these lists available to all legitimate interests. 


Weapons Saved from Pirates 
London AL-MAJALLAH in Arabic No 77, 1-7 Aug 81 p 29 


(Text } Last week the International Maritime Agency received information 
indicating that a gang of international pirates were planning to seize 

a ship carrying light weapons from Britain to security forces in one ol 
the Arab countries. They were going to sink the ship after delivering the 
weapons to the Irish Republican Army of Northern Ireland. The agency was 
satisfied with leaking news to the gang through its underworld connections, 
that is, the world of thieves and criminals, that it was aware of their 
plans. It persuaded the owner of the arms deal to travel with the shipment 
to ensure its safety. These preventive measures caused the pirates two pull! 
back trom going through with the conspiracy, and the shipment arrived 
safely to its destination. 


8592 
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MAURITIUS 


FRENCH REFUSAL TO RETURN TROMELIN CRITICIZED 
Port Louis LE MAURICIEN in French 22 Jul 81 pp 1, 4 


{Text} Relations between the new French socialist government and the “progressive” 
countries and parties in the Indian Ocean (already forming a group that has held 
two meetings in the Seychelles and Madagascar) could deteriorate following a deci- 
sion by the new French Government not to renounce sovereignty over Tromelin and 
the “scattered islands” near Madagascar and to propose instead the “joint economic 
working” of the resources of those islands. The progressive countries and parties 
(Madagascar, the Seychelles, the Reunion Communist Party, the MM™) will get to- 
gether soon to let Paris know that they will not accept an attitude reminiscent of 
“a leftist paternalism” after putting up with a “rightist paternalisa” for 20 years 
from the Gaullist and Ciscardian regimes. 


The June victory of the socialists in France gave hope of new relations betveen 
Paris and the countries in the Indian Ocean. Among the disputes which, according 
to the countries in the region, should be rapidly settled were those involving 

the status of Tromelin (claimed by Mauritius and integrated into the Mauritian 
national territory by a bill in June 1980) and that of the little Juan de Nova, 
Glorieuses and other islands (claimed by Madagascar) and commonly called the 
"scattered islands.” The initial position of the new French Government concerning 
the tone it :.culd take in its relations with Africa hinted that these problems 
would be rapid.y settled, especially since the French Communist Party, a partner 
of the Mauroy government, and the international section of the French Socialist 
Party had already recognized that Tromelin belonged to Mauritius and the scattered 
islands to Madavascar. 


However, for several days, the French Government seems to have modified its posi- 
tion on the question. It is reportedly no longer a question of recognizing the 
sovereignty of Madagascar over the scattered islands or of Neuritius over Tromelin, 
but of but of proposing to those countries a “joint working ef the economic re- 
sources” of those islands, while France would retain sovereignty over them. This 
position, already expressed in Paris in the Ministry of Cooperation, is unaccep- 
table to the progressive parties and countries in the Indian Ocean, commented 

Paul Berenger, secretary general of the MMM, who discussed the matter in the French 
capital with the Soctalist Party and the French Communist Party. 


According co LE MONDE, Berenger said the following: “That would be neocolonialisa, 
or worse, leftist paternalism. They had better rapidly give up the idea of devel- 
oping the islands with France.” 
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ch community.” He is supported in this by the Reunion Socialist Party 
Serthile, who on Reunion television demanded that France not give up 
ries in the region (including the scattered islands) so as to be able to 
conomically on behalf of Reunion. Here again, pressured by the Mahorais 


unionese, the new French Government could, according to some tumors, de- 


Mayotte in the French grows, against the opinion of the OAU and the 


lands. This would also be unacceptable to the progressive countries and 


the region. 


itions between Paris and the islands in the Indian Ocean going to deter- 
ym as they have been initiated? This is the fear now expressed. A - 
our information, Berenger will go to Madagascar and the Seychelles i1: 
weeks to discuss the matter. These problems could also be the subject 
conference of the progressive countries and parties in the Indian Ocean. 


20 











MAURITIUS 


GREATER DEPENDENCY ON IMPORTED FISH NOTED 


Port Louis LE MNURICIEN in French 7 Jul 81 pp 1, 8 


[Text] Mauritius, whose seafood imports (fish and shellfish) amount to 4,000 

tons -- local production totals 6,000 tons -—- will consume ncarly 18,000 tons in 
1985 (18 kilograms per person per year for a population of 1 million). Will our 
island have adequate resources to meet the needs of the population in this field? 
In ansver to this disturbing question (products of the sea are an important source 
of animal protein here), two experts from the French Ministry of Agriculture, Ferlin 
and Ledoux, say that unless the government makes a serious effort to embark upon 
pilot conservation projects with neighboring countries in the Indian Ocean, “the 
situation has little chance of improving, given the problems of overfishing, linked 
with coastal fishing and the difficulties of Mauritian shipowners.” Within such a 
context, unless a real leap is made, Mauritius’ deficit (including that of Rodri- 
gues) will be on the order of 14,400 tons, which will have to be made up for by 
deepsea fishing and imports. 


Ferlin and Ledoux’ study, published in a voluminous 118-page report entitled “Report 
on the Survey of Macrofauna in Fresh Water and Lagoons,” was made in 1977 for the 
Regional Development and Environmental Institute (IARE) and the ACCT [Cultural and 
Technical Cooperation Agency], within the framework of a vast project tc conserve 
and upgrade the ecological resources of the Comoro Islands, the Mascarene Islands 
and the Seychelles. The factors involved have changed very little since that time 
if one realizes that many pilot projects recommended by Ferlin and Ledoux for all 
Indian Ocean islands, including the development of oyster farming, shellfish breed- 
ing on the sancbars, sea turtle breeding and optimum use of rivers (fresh water), 
have not been carried out in certain cases or resulted in only very abortive 
undertakings. 


Following an analysis of the fishing situation on the Mascarene Islands, the Comoro 
Islands and the Seychelles, the two French experts noted that on the whole, the 
Indiar, Ocean area has a substantial deficit compared with the area of the European 
North Sea and that of North America, for example, a deficit linked to a lack of 
equipment with regard to fishing means. Actually, imports come iiom products un- 
loaded by foreign shipowners exercising their activities in the Indian Ocean 
(Japanese and Korean, in the case of Mauritius). 


Annual fishing production of the four islands was as follows at the time of the 
survey made by Ferlin and Ledoux: Comoro Islands, 4,000 tons; Mauritius, 6,000 
tons; Reunton, 1,800 tons; and the Seychelles, 5,500 tons, or a total of 17,300 











toms, 50 percent of which is from coastal fishing. Imports are on the order of 


5,<0U0 tons, nearly 50 percent of the fishing production. Actually, the situation 
was very cilferent cepending on the country, the experts noted. The Seychelles 
were the only untry that could meet its domestic demand with a very high per 

pita nsumption (90 kilograms per person per year). But the situation in Albert 
Rene” ntry was nevertheless not stable. The Seychelles have actually declined 
wit the igiiure in their tuna fishing. 


im the whole, Ferlin and Ledoux reveal, the Indian Ocean is not very productive. 
1 map published in the report shows, in fact, that primary production around 
Mauritius and Reunion is under 100 siiligrams per square meter per day, by way 

of comparison. The productive zones of the North Sea, the offsnore area of Peru 
or of Senegal have a primary production of 250 to 500 milligrams per square meter 
per cay. The resulting production is an estimated 2 kilograms per person per year. 


Traditional coastal fishing is Limited by two factors, Ferlin and Ledoux noted: 

m the ome hand, on the volcanic islands (Reunion), there is practically no contin- 
ental shelf. On the other hand, on the islands with lagoons (Mauritius), whether 
they be completely made up of corsa. or the result of coral development around a 
volcanic or granite core, the production of these extremely fragile milieux is 


However, Ferlin and Ledoux conclude that Mauritius is not taking maximum advantage 
f the resources of the high seas. In the chapter of recommendations, for example, 
the experts note that the tilapias, which abound in Mauritian fresh water, can 

be used as live bait for tuna fishing. However, in the case of the Seychelles, 
the problem uf live bait is precisely thac which jeopardized tuna fishing on the 
French trawlers the “Alphonse” and “Astove™ and others. 


Among other projects, the eaperts recommended both intensive and extensive action 
for Reunion and Macritius. The first project would be based at St Leu in Reunion 
and the second in Mauritius, on a san“bar under cooperative management and under 


the aegis ot the Maheboure fishine department. 


The action would first of all include resumption of breeding tests during the firs 
vear using fry, either local (tilapias) or imported (bass). Next, a hatchery 
would be set up during the second year and fish breeding operations would be e»- 
te wed to Mauritius. The Corail Company is favorable to the establishment of 4 
hatcher ilong with its turt! raising activities. The conditions under which 


the project could be carried out remain to be defined. 


ry .969 END 














